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SUBJECT: The Irsnian Situatiom

Evor sincs tha assassination of Cenersl Rasmara in March, 1951,
and the stbssquent impasas and diplomatic break with Britain over -
the oil ropotiations, the Iranisn situation has been slowly disinte-
grating, The rosult has deen a steady dscrcase in ths power and
influsnce of the Westcrn dempcracies and the building up of a situa
tion whars a Commmist tzkeover is becoming more and more of a pose
8ibility, UHowever, even the present criszis is likely to be unsatis-
factorily compromised without a Communist Tudeh victory. Of course,
the elimination of llossadeq by assassination or otnerwise might
precipitate decisive events excopt in the unlikely alternative that
the Shah should regain courage end decisivencsa, The evente of the
past 40 hours have brought & few surprises, The fanaticsl Moslen
leadsr, Kashani, who is clso President of the v'ajlis, has shown more
pewsr than expected both in infinencing the “ajlis and in quickly
narshaling for mob ecticn his fanatical followers, The institution
of the Crcwn may have morce popular backing than was expacted,

Today the situation in Tshran renaing tenee and unresolved.
Some street demonstrations have occurred today, but the curfew is
still in effect and genaral order is apparently being preserved,

The principal opposing forces are repressnted on the one hand
by Prime Minister l'osésadeq and, on the other, by %ullah Kashani, with
the Shah apparently being used by XKasheni,

Tho Communist Tudsh Party msy be expectad to capitalize ony
ad increase, the tenalon in every possible way, The Tudeh party,
wiich has elways been anti-Shah, will prob:obly back Lassadeq for
ths time being,
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Significant elements of the Army will probably remain loyal to
the Shah, but whether or not they can be forged into an effective
woapon in shaping politicel devslopments depends on the Shah's deter-
mnation to use them, So far this determination has not appeared,
On the other hand, liossadeq appears to retain control of the chain
of command,

As batween lMossadeq and Kashani, it appears that Mossadeq has
sti11l the greater atrength although he has obvicusly lost some pres-
tige in Parliszent and among the people, Kashani's following, howe
ever, is better consclidated in the capital through a well organi sed
"street machine,* which Mossadeq does not possess,

The Prime Minister gppeared before Parliament Saturday night at
8¢30, After an initial friendly reception he was subjected to bitter
criticism, Uossadeq reportedly asked Parliament for a vote of cone
fidence, asserting that if the position of his governmaent had not
beon clarified within L8 hours, he would appeal to the people, For
the first time he failed to sway the Majlis by his oratory, After
am injtial indication that he intended to seek o ficisl %refuge" in
Parliament, he returned to his hcavily guarded home at 2130 Sundgy
morning,

Despite the weakening of Liossadeq's position, he still appears
to be able to recoup. His National Movemesnt faction; soms 28 deputies,
has coms up strongly irn his favor; demonstrations have been staged in
his support, and he has replaced Chief of Staff Baharmast (on the
grounds that Bgharmast failed to maintain public security) with Cen-
eral R’J‘hio

If Lossadeq maintains control he will increase his efforta to
remove or neutralige all eppositiom, His latent hostility toward the
Shah is likely to increase, e might resent Henderson®s activities
during the crisis,

Iullah Kashani has been & key figure 4n promoting the pro=Shah
street demonstrations, He has also led Parliament's attack on
llossadeq, If Mossadaq were to disappear, Kashani would be a serious
contender for his position., Although personally not acceptable to
the Shah, the latter would be inclined to appoint him prioe minister
if recomended by Parijament.
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Kashani, with a rocord of venality, would bring a large degree
of opporturism to the government., He hes consistently followed a
policy of sxtremeé nationalisw entagonistic to the US, If he suoe
ceeded Mossaleq, he would have s much narrower basis of support than
Moesedoq snjoyed befors the current erisia and would, therefore, be
likely to resort to ruthlessnass to destroy opposition, In his
struggle to do so Tudeh influence and opportunities for gaining con-
ol would increase rapidly,

Retired General Zaheds, currently imprisoned by Mossadeq, also
wishes to becows Frime Minister, and his adherents are active in the
Majlis. It is unlikely that he will succeed,

The present situation offsrs the Shah an opportunity which he
has not as yet seised, His past record does not suggest that he will
act,
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